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Forward-Looking and Cautionary Statements

● This presentation and related discussion contain forward-looking statements. Achievement of projected results is subject to risks, uncertainties

and inaccurate assumptions, and PMI is identifying important factors that, individually or in the aggregate, could cause actual results to differ

materially from those contained in any forward-looking statements made by PMI

● PMI’s business risks include: significant increases in cigarette-related taxes; the imposition of discriminatory excise tax structures; fluctuations in

customer inventory levels due to increases in product taxes and prices; increasing marketing and regulatory restrictions, often with the goal of

reducing or preventing the use of tobacco products; health concerns relating to the use of tobacco products and exposure to environmental

tobacco smoke; litigation related to tobacco use; intense competition; the effects of global and individual country economic, regulatory and

political developments; changes in adult smoker behavior; lost revenues as a result of counterfeiting, contraband and cross-border purchases;

governmental investigations; unfavorable currency exchange rates and currency devaluations; adverse changes in applicable corporate tax laws;

adverse changes in the cost and quality of tobacco and other agricultural products and raw materials; and the integrity of its information systems.

PMI’s future profitability may also be adversely affected should it be unsuccessful in its attempts to produce and commercialize products with the

potential to reduce exposure to harmful constituents in smoke, individual risk and population harm; if it is unable to successfully introduce new

products, promote brand equity, enter new markets or improve its margins through increased prices and productivity gains; if it is unable to

expand its brand portfolio internally or through acquisitions and the development of strategic business relationships; or if it is unable to attract and

retain the best global talent

● PMI is further subject to other risks detailed from time to time in its publicly filed documents, including the Form 10-Q for the quarter ended March

31, 2016. PMI cautions that the foregoing list of important factors is not a complete discussion of all potential risks and uncertainties. PMI does

not undertake to update any forward-looking statement that it may make from time to time, except in the normal course of its public disclosure

obligations

● Reduced-Risk Products ("RRPs") is the term the company uses to refer to products with the potential to reduce individual risk and population

harm in comparison to smoking cigarettes. PMI’s RRPs are in various stages of development and commercialization, and we are conducting

extensive and rigorous scientific studies to determine whether we can support claims for such products of reduced exposure to harmful and

potentially harmful constituents in smoke, and ultimately claims of reduced disease risk, when compared to smoking cigarettes. Before making

any such claims, we will rigorously evaluate the full set of data from the relevant scientific studies to determine whether they substantiate reduced

exposure or risk. Any such claims may also be subject to government review and authorization, as is the case in the U.S. today

● A glossary of terms, as well as reconciliations to U.S. GAAP measures included in our latest earnings release, are posted on our website at

www.pmi.com
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Key Points

● Q1, 2016 results in line with our expectations; 2016 outlook remains strong

● Favorable cigarette industry volume outlook(a) 

● Robust business fundamentals supported by strong pricing and continued focus 

on managing total cost base

● Exciting progress with the commercialization and scientific substantiation of 

iQOS

● Strong free cash flow supporting generous dividend

● Next guidance and currency update: Q2, 2016 earnings (July 19th)
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(a)  Excluding China and the U.S.

Note: Reduced-Risk Products ("RRPs") is the term the company uses to refer to products with the potential to reduce individual risk and population harm in comparison to smoking cigarettes

Source: PMI Financials or estimates
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